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THE AUTOMOTIVE BUSINESS COUNCIL . Our Strategy: Re-imagining the future, TOGETHER

PRESS RELEASE

FOR IMMEDIATE RELEASE | Friday, March 01, 2024

naamsa RELEASES FEBRUARY 2024 NEW VEHICLE STATS
DECLINING TREND CONTINUES ...

IMPORTANT NOTICE: Please note that naamsa uses a different naming convention, namely naamsa | The Automotive
Business Council or naamsa. The National Association of Automobile Manufacturers of South
Africa is no longer a legal entity, and we wish to advice all reporters to use the new naming
conventions as advised above.

PRETORIA: Friday, March 01, 2024: Reflecting on the new vehicle sales statistics for the month of
February 2024, naamsa | The Automotive Business Council said that, in line with industry expectations
of an anticipated tough first half of the year, the new vehicle market’s declining trend continued in
February 2024. Aggregate domestic new vehicle sales in February 2024, at 44,749 units, reflected a
decline of 413 units, or a fall of 0,9%, from the 45,162 vehicles sold in February 2023. Export sales
recorded a sound increase of 8,526 units or 27,5%, to 39,517 units in February 2024 compared to the
30,991 vehicles exported in February 2023.

Overall, out of the total reported industry sales of 44,749 vehicles, an estimated 37,913 units, or 84,7%,
represented dealer sales, an estimated 9,6% represented sales to the vehicle rental industry, 3,4% to
government, and 2,3% to industry corporate fleets.

The February 2024 new passenger car market at 28,857 units had registered a decline of 925 cars, or a
loss of 3,1%, compared to the 29,782 new cars sold in February 2023. Car rental sales accounted for
12,9% of new passenger vehicles sales during the month.

Domestic sales of new light commercial vehicles, bakkies and mini-buses at 13,306 units during February
2024 had recorded an increase of 328 units, or a gain of 2,5%, from the 12,978 light commercial vehicles
sold during February 2023.
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Sales for medium and heavy truck segments of the industry reflected a mixed performance for February
2024 at 645 units and 1,941 units, respectively, which is a decline of 54 units, or 7,7% from the 699 units
sold in February 2023 in the case of medium commercial vehicles, and, in the case of heavy trucks and
buses an increase of 238 vehicles, or 14,0%, compared to the 1,703 units sold in the corresponding month
last year.

The February 2024 exports sales number at 39,517 units reflected an increase of 8,526 vehicles, or
27,5%, compared to the 30,991 vehicles exported in February 2023.

The persisting economic strain remain a real concern for household income and the weak new vehicle
market reflects that middle-income households are restricting big financial commitments for items such
as vehicles at present. The ripple effect of higher interest rates, higher fuel prices and no relief for personal
income-taxpayers in the 2024/2025 tax year would continue to impact household incomes for the
foreseeable future. With the date of the 2024 South African general election announced to take place on
Wednesday, 29 May 2024, economic uncertainty remains the reality for most households and businesses.
Brands and dealerships are currently offering enticing incentives to prospective buyers, but it is
anticipated that only once the interest rate cutting cycle commences, likely during the second half of the
year, along with easing inflation, some upward momentum would be sparked in the new vehicle market.

Vehicle exports continued their upward trend during February 2024. The trade arrangements enjoyed by
South Africa remain essential for the country’s export-oriented automotive industry as they continue to
enhance exports to the EU, the UK, SADC, and the US. Europe continued to dominate as a region and
accounted for 301,640 units, or 75,5%, of the record 399,594 vehicles exported in 2023. Both advanced
and emerging economies are likely to see modest economic growth in 2024, which would support the
South African automotive industry’s export performance.

naamsa CEO, Mikel Mabasa again said he welcomed the announcement made by the Minister of Finance,
Enoch Godongwana during his Annual Budget Speech 2024 to support the transition to electric vehicles
[EVs] through a strategic and investment driven plan.

“A notable component of the Minister’s announcement is the introduction of an investment allowance for
new EV investments, set to commence in March 2026. This allowance enables businesses and investors
involved in EV production to claim 150% of qualifying investment spending in the first year. This financial
incentive is a crucial step in attracting investments, fostering innovation, and driving the growth of the EV
sector within South Africa. The industry will continue to engage with Government to carefully manage
some of the challenges associated with the implementation of the APDP2, especially concerning vehicles
with limited local content due to the predominant location of battery production in Japan, South Korea,
and China. In the short-term, the existence of low local content necessitates Government’s consideration
to support other key technologies such as traditional hybrids and plug-in hybrids”, Mabasa said.

STATEMENT ENDS
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ABOUT THE SA AUTOMOBILE INDUSTRY

the automotive industry contributes 4.9% to GDP [2.9% manufacturing and 2.0% retail];

in 2022, the export of vehicles and automotive components reached a record amount of R227,3 billion, equating to 12.4% of South
Africa’s total exports;

the industry accounts for 21.7% of the country’s manufacturing output;
vehicles and components are exported to 152 international markets;

the manufacturing segment of the industry presently employs in the order of 110,000 people across its various tiers of activity
[from component manufacturing to vehicle assembly];

combined with the industry’s strong multiplier effect, the industry is responsible for approximately 457,000 jobs across the South
African economy’s formal sector.

NOTES FOR EDITORS

Since 2021 naamsa introduced associate membership that offers tangible benefits such as access to information, visibility to key
industry issues, business exposure, as well as related discounts;

naamsa is a pre-eminent industry representative that actively and responsibly represents, promote, advance, and protect the
interests of local manufacturers and assemblers of passenger, light, and heavy commercial vehicles as well as major importers
and distributors of new vehicles in South Africa. We represent 41 companies;

Our vision is to be the most credible and respected thought leader and partner of a globally competitive and transformed
automotive industry that actively contribute to the sustainable development of South Africa;

Enquiries: Mikel M. MABASA, Chief Executive Officer, mikel@naamsa.co.za;
Contact Numbers: +27 12 807 0152 or +27 82 909 6621;

More information can be found on www.naamsa.co.za.
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