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NAAMSA MEDIA RELEASE:  FOR IMMEDIATE RELEASE – CORRECTED VERSION  
 

1. COMMENT ON RECENT POLITICAL DEVELOPMENTS:  ECONOMIC IMPLICATIONS  

2. COMMENT ON THE MARCH, 2017 INDUSTRY NEW VEHICLE SALES STATISTICS (CORRECTED 

VERSION) 

  
 

1. Comment on recent political developments:  Economic implications 

 

The extraordinary political events over the past few days could potentially result in far reaching 

consequences for the South African economy.   

 

In the short term, South Africa’s economic prospects will be affected adversely due to the shock to 

business confidence as well as to foreign and domestic investment sentiment.  Business confidence is a 

necessary condition for economic growth.  The likelihood of exchange rate weakness and resultant higher 

inflation, upward pressure on interest rates, lower private investment spending, higher government debt 

servicing costs and lower tax revenue receipts will combine to contribute to a lower economic growth 

rate and less employment.   

 

Furthermore, over the medium term, the likelihood of credit ratings downgrades has risen substantially.  

In such an eventuality, the South African economy will experience an immediate sharp recession with 

negative growth rates which – based on the experience of other countries – are likely to persist at least 

for two to three years.  Sovereign credit downgrades will precipitate significant capital outflows, cause 

severe exchange rate depreciation, higher inflation and interest rates and result in severe pressure on 

government finances.   

 

The said outcomes would undermine the official vision for South Africa of economic growth, 

transformation, employment creation and poverty alleviation.  A prolonged recession means that these 

objectives will remain out of reach.   

 

It was in light of these concerns that government, business and labour implemented a joint strategy 

aimed at positively influencing foreign investors and credit ratings agencies to avoid/reduce the growing 

risks of country credit downgrades. 

 

The international and domestic investment community regard political stability, continuity of policy and 

fiscal discipline as key requirements.  Failure to act in accordance with these imperatives is likely to cost 

South Africa dearly.   

 

The performance of the South African automotive industry is closely correlated with the overall 

performance of the country's economy.  In  this context, the key performance factors driving the industry 

include Gross Domestic Product growth, the direction of interest rates and the exchange rate.   In light of 

the political events, NAAMSA will suspend, for the time being, projections for domestic vehicle sales.  

Once the situation and conditions have settled down and greater clarity is forthcoming as to the impact of 

the political events on the direction of the economy – the Association will resume and offer guidance on 

expected new vehicle sales trends.  Both in the short and medium term scenarios, the risk of lower 

vehicle sales is significantly on the downside.   

 

 

2. Comment on the March, 2017 industry new vehicle sales statistics 

 

Due to a computer glitch, the export sales numbers by Ford Motor Company were not included in the 

March, 2017 industry new vehicle sales release.  The matter has been rectified and the correct release is 

attached and NAAMSA’s commentary has been adjusted.  
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Commenting on the new vehicle sales statistics for the month of March, 2017 – released today for public 

consumption on the website of the Department of Trade & Industry – NAAMSA said that the positive 

trend in new vehicle sales had been maintained during March, 2017 with sales in all four sectors reflecting 

a year on year improvement – despite a reduced contribution by the car rental sector.  Export sales had 

also recorded an improvement.   

 

In the event, March 2017 aggregate new vehicle sales at 48 534 units had increased by 1 020 units or 

2.1% from the 47 514 vehicles sold in March last year.  March, 2017 export sales at 29 879 had registered 

an improvement of 2 159 vehicles or a gain of 7.8% compared to the 27 720 vehicles exported in March 

last year. 

 

Overall, out of the total reported Industry sales of 48 534 vehicles, an estimated 42 772 units or 88.1% 

represented dealer sales, 6.7% represented sales to the vehicle rental Industry, 3.0% to government and 

2.2% to Industry corporate fleets.   

 

The March, 2017 new car market at 31 034 units reflected a gain of 644 cars or an improvement of 2.1% 

compared to the 30 390 new cars sold in March last year. The car rental Industry had accounted for an 

estimated 9.0% of new car sales in March, 2017, however, the rental industry’s share was probably 

understated since it excluded estimates of BMW SA and Mercedes car rental sales.   

 

Domestic sales of industry new light commercial vehicles, bakkies and mini buses at 14 882 units during 

March, 2017 reflected an marginal improvement of 169 units or a gain of 1.1% compared to the 14 713 

light commercial vehicles sold during the corresponding month last year.   

 

Sales of vehicles in the medium and heavy truck segments of the Industry had recorded fairly strong gains 

and at 833 units and 1 785 units, respectively, reflected an increase of 84 units or 11.2% in the case of 

medium commercial vehicles and, in the case of heavy trucks and buses, an improvement of 123 vehicles 

or a gain of 7.4% compared to the corresponding month last year.   

 

Industry new vehicle exports had been in line with expectations and at 29 879 units exported during 

March, 2017 reflected an improvement of 2 159 units or a gain of 7.8% compared to the 27 720 vehicles 

exported in March last year.    

 

For the reasons outlined in the first section of this media release, NAAMSA was unable to provide any 

meaningful projections at this stage.   
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