
 

 

 

Day two 14h20 to 15h00 (Tuesday 16 October 2024) 

PANEL | Developmental Finance to support Autos in Africa  

 

With a population of 1,43 billion people, a GDP of about US$3,1 trillion, economic growth improving 

to 4% in 2024 from 3,2% in 2023, according to the IMF, and with six of the top 10 best-performing 

economies in the world being forecast to come from the continent in 2024, Africa remains the next 

frontier of growth for the automotive industry. The continent at present is witnessing a revolutionary 

transformation in transportation infrastructure, with highways, railways, and airports being 

developed at an unprecedented pace, linking cities and regions, and facilitating the seamless 

movement of goods and people. Africa is set to become home to five of the world’s 41 megacities 

with populations in excess of 10 million people by 2030. The continent is also embracing 

environmentally friendly solutions to meet its growing energy demands, as evident in the rapid 

expansion of renewable energy projects across the continent.  

For the second consecutive year, vehicle production in Africa showed the highest percentage increase 

of all regions, increasing by 14,5%, from 1,02 million units in 2022 to 1,17 million units in 2023, 

exceeding the pre-pandemic level of 1,09 million units in 2019. The continent’s market share 

comprised 1,3% of global vehicle production in 2023. New vehicle sales in Africa declined by 2,4% from 

1,08 million units in 2022 to 1,05 million units in 2023, the only region reflecting a year-on-year 

contraction in 2023. The challenge for the continent remains to push for more sustainable mobility, 

and to avoid the risk of becoming the dumping ground for the world’s unwanted used ICE vehicles, as 

the demand for fuel-efficient and low-carbon emissions grow. As a result, several African countries 

have implemented supportive policy and regulatory frameworks to stimulate e-mobility as a more 

sustainable and environmentally friendly way to transport people and goods. The expanding e-

mobility sector is catching on across Africa, with Kenya, Ghana, Morocco, and Rwanda leading the 

charge toward sustainable transportation. The introduction of tax waivers on the import of electric 

and hybrid vehicles demonstrates this interest. 

 

 

 



 

 

 

Africa needs to industrialise, beneficiate and diversify its exports. Africa is a continent with a rapidly 

growing population and a burgeoning middle class driving the demand for transportation. The 

development of value chains in Africa is essential for the growth of the automotive industry on the 

continent. Regional integration and value chains will only develop when leading car manufacturing 

countries in Africa, such as South Africa, Morocco and Egypt, support other automotive progressive 

African countries, such as Ghana, Tunisia, Kenya, Rwanda, and Ivory Coast, to spur their respective 

automotive industries through investments and the sharing of knowledge. The coming into effect of 

the AfCFTA offers an excellent platform for the development of regional value chains on the continent. 

Afreximbank, working with the AfCFTA Secretariat, has earmarked a US$1 billion Automotive Fund for 

the development of the automotive sector in the Continent. The Afreximbank Continental Automotive 

Value Chain Study Report will serve as a comprehensive database for information on potential 

Automotive Value Chains within the AfCFTA. The IDC also commissioned a study focusing on Electric 

mobility transition and localisation: Towards unlocking the new value chain for Africa. Building the 

automotive market also hinges on having the correct policies in place, and the AfCFTA has been one 

of the drivers of this, providing a mandate to industrialise the continent. Once the outstanding 

automotive rules of origin have been finalised to ensure automotive trade under the AfCFTA, 

opportunities could increase exponentially with developmental finance in place. 

The panel highlighted that African businesses comprised 70% of SMMEs but that financial inclusion 

for these businesses remained a major hurdle. The issue of financial inclusion and, in particular women 

empowerment, was therefore a main focus area and the IDC, AITF and ABSA shared their respective 

mandates, roles in supporting the automotive industry, financing instruments, transformation within 

the automotive industry, successful projects, and success stories. Given the huge unemployment in 

the country there was general agreement that financial inclusion models should be adapted to cater 

for small enterprises with capabilities to be incorporated into the main stream activities, with a special 

focus on women inclusion. 


